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E.O. 11652: N/A 
TAGS: ETRD, MTN, MX 

SUBJECT: MEXICAN TAXATION OF IMPORTED ALCOHOLIC 
BEVERAGES 

1 . EMBASSY IS REQUESTED TO APPROACH APPROPRIATE GOM 
OFFICIALS AND ORALLY INDICATE USG DISPLEASURE DRAWING 
ON PARAS. 2-5 BELOW. 

2. USG IS CONCERNED AT RECENT ACTIONS TAKEN BY THE GOM 
WHICH WILL HAVE THE EFFECT OF RESTRICTING US ACCESS TO 
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THE MEXICAN MARKET FOR ALCOHOLIC BEVERAGES. 

3. THE RECENT REVISION OF MEXICO'S LAW OF TAXATION OF THE 
INDUSTRIES OF SUGAR, ALCOHOL, SPIRITS AND PACKING OF 
ALOCHOLIC BEVERAGES TAXES IMPORTED BEVERAGES AT A MUCH 
HIGHER RATE THAN DOMESTIC ONES. THE USG CONSIDERS THIS 
TO BE A TRADE RESTRICTIVE MEASURE WHICH, IF IT REMAINS 
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IN FORCE, THREATENS TO FORECLOSE A SLOWLY GROWING, BUT 
POTENTIALLY SUBSTANTIAL MARKET FOR US ALCOHOLIC 
BEVERAGES. 

4. IN ADDITION TO THE INCREASED TAX ON IMPORTED 
BEVERAGES, THE USG UNDERSTANDS THAT MEXICAN TAX AUTHORITIES 
ARE LIMITING THE NUMBER OF TAX STAMPS WHICH MAY BE 
PURCHASED TO NO MORE THAN 15 PERCENT OF THOSE PURCHASED 

DURING THE SAME MONTH OF THE PREVIOUS YEAR. THIS 
PRACTICE EFFECTIVELY PRECLUDES EXPANSION OF THE 
MARKET OR INTRODUCTION OF NEW PRODUCTS. 

5. BOTH MEXICO AND THE US SHARE THE MTN OBJECTIVE OF 
MUTUAL TRADE LIBERALIZATION. USG IS NOW CONSIDERING A 
NUMBER OF MEXICAN REQUESTS FOR TARIFF REDUCTION ON 
PRODUCTS (INCLUDING ALCOHOLIC BEVERAGES) COVERED BY 
GROUP AGRICULTURE PROCEDURES. REVISION OF TAXES ON 
IMPORTED ALCOHOLIC BEVERAGES IS AN OBSTACLE TO A 
FAVORABLE RESPONSE. WE THEREFORE INTEND TO RAISE 
THIS ISSUE AT THE PROPOSED MEETING OF THE US MEXICAN 
SUBGROUP ON TRADE. 

6. IN THE PAST, SUBGROUP DISCUSSION OF TRADE PROBLEMS 
HAS BEEN HINDERED BY LACK OF COORDINATION BETWEEN 
GOM AGENCIES. TO ASSIST PREARATION FOR SUBGROUP TALKS, 
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REQUEST EMBASSY CONTACT APPROPRIATE TAX POLICY 
OFFICIALS AND ASCERTAIN MOTIVATION FOR TAX REVISIONS 
AND EVALUATE POSSIBILITY OF REMOVAL OF TAX, ESPECIALLY 
ITS DISCRIMINATORY ASPECTS. VANCE 
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